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What is a '"Monoline Insurance Company'

A monoline insurance company is an insurance company that provides guarantees to issuers, often
in the form of credit wraps, that enhance the credit of the issuer. These insurance companies first
began providing wraps for municipal bond issues, but now provide credit enhancement for other
types of bonds, such as mortgage backed securities and collateralized debt obligations.
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BREAKING DOWN 'Monoline Insurance Company'

Issuers will often go to monoline insurance companies to either boost the rating of one of their debt
issues or to ensure that a debt issue does not become downgraded. The ratings of debt issues that
are securitized by credit wraps often reflect the wrap provider's credit rating.

Along with providing credit wraps, monoline insurance companies also provide bonds that protect
against default in transactions that deal with physical goods.

How do I roll over an old 401(k)?

At Fidelity, you can just follow their three-step checklist. Their rollover specialists can help you open
an IRA, move your money, and choose your investments; Learn more or get started here. Fidelity
Brokerage Services, Member NYSE, SIPC.

RELATED TERMS

Monoline Bond Insurance
A business that focuses on operatingin one Atype of insurance policy that a bond issuer
specific financial ... purchases that ...

Financial Guarantee
An non-cancellable indemnity bond that is
backed by an insurer ...

Wrap Account
An account in which a brokerage manages an
investor's portfolio ...

CreditEnhancement
Almethod whereby a company attempts to
improve its debt or credit ...

Mutual Fund Wrap
Also known as a mutual fund advisory program
orawrap account, ...
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By Fidelity - At women’s leadership forums, I’'m sometimes asked how |
achieved my position in what is often considered a male-dominated financial
services industry.

INVESTING
Wrap It Up: Terms And Benefits Of Managed Money
Find out if you should have your money managed by professionals.

RETIREMENT
The Rap On Wrap Fees For Retirement Accounts

If your retirement account is managed under a wrap fee program, you need to
consider whether you should pay the fee out of your retirement account balance
or out-of-pocket.

INVESTING
Find Security In Covered Bonds

Find out about a safe investing alternative that could have prevented the
subprime meltdown.

Partner Links

Opportunity is Everywhere. Take Advantage by Ope
an E*TRADE Account.

Get the Self-Adjusting Portfolio that Rebalances as
Necessary
MANAGING WEALTH
Credit (Receivables) Insurance: Does Your Business Need It?
This type of insurance will reimburse your business if customers don’t/pay their
bills. It’s not cheap, but some companies shouldn’t be without it.

A Diversified Portfolio, Professionally Managed- Enr
Get $100

INVESTING
Why Bad Bonds Get Good Ratings

Credit ratings are not the only tool to rely on when assessing bonds. Find out why
they sometimes fall short.

FINANCIAL ADVISOR

Advising FAs: Explaifing Bonds to a Client

Most of us have barrowed money at some point in our lives, and just as people
need money, s6'do companies and governments. Companies need funds to
expand into'new,markets, while governments need ...

INVESTING

Undeérstand the Security Types of Corporate Bonds

Any investor should be aware of the different security types regarding corporate
bonds as well as the direct correlation to potential recovery rates.

INVESTING
The Basics Of Municipal Bonds

Investing in these bonds may offer a tax-free income stream but they are not
without risks.

INSURANCE
What Happens If Your Insurance Company Goes Bankrupt?

When insurance companies go bankrupt or face financial difficulty, it's bad news
for policy holders.
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Q: What is a wrap account and what are the advantages of using one?
Wrap accounts, in which brokerage account costs are "wrapped" into a single or fixed fee, are great if you don't
have time ... Read Answer >>
Q: How important is credit rating on a fixed income security?
Learn how credit ratings for fixed-income securities impact the yield and provide guidance for the amount of risk
for the ... Read Answer >>
Q: Does a good credit rating guarantee repayment?
Learn how credit ratings help investors determine the creditworthiness of an issuer and the risk associated with
making an ... Read Answer >>
Q: Who or what is backing municipal bonds?
Learn about the basics of municipal bonds, including the various revenue sources that are utilized to back or
secure municipal ... Read Answer >>
Q: How long are credit ratings valid?
Learn how credit ratings are issued and how long they are valid. Investors look to credit ratings to determine risk
associated ... Read Answer >>
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