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More Definitions for duty

duty

noun

Financial Definition of duty

What It Is

In the tax and import/export world, a duty (or customs duty) is money collected under a tariff.

How It Works

A duty is a federal tax on imports or exports. For example, Americans who travel abroad can bring back a 
certain number of dollars' worth of items without paying a duty. If the traveler brings back more than the 
allowed dollar amount worth of items, he or she must pay the tax (which varies according to the type of 
item, the type of travel, and other factors).

One of the best known tariff agreements is the controversial North American Free Trade Agreement, which 
went into effect on January 1, 1994. NAFTA required the elimination of duties on half of U.S. goods 
shipped to Mexico and the gradual phaseout of other tariffs among the U.S., Canada and Mexico over a 14-
year period.

The World Trade Organization, which was created in 1995 and replaced the General Agreement on Tariffs 
and Trade, is an international body that acts as a trade-dispute settlement organization and offers a forum to 
discuss new and existing trade rules and tariffs.

Why It Matters
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1 : tasks, service, or functions that arise from one's position performing a police officer's duties also : a 
period of being on duty — see also jury duty
2 : an obligation assumed (as by contract) or imposed by law to conduct oneself in conformance with a 
certain standard or to act in a particular way duty of good faitha duty to warn of danger— see also public 
duty doctrine, special duty doctrine
— duty of candor \ - ̍kan- dər \ 
: a duty obligating directors of a corporation to disclose all material facts known to them about a 
transaction when they are seeking shareholder approval 
— duty of care
: a duty to use due care toward others in order to protect them from unnecessary risk of harm 
— duty of fair representation
: a duty obligating a labor union to represent the employees in its collective bargaining unit fairly and in 
good faith 
— duty of loyalty
: a duty obligating directors of a corporation to refrain from using their positions to further their own 
interests rather than the interests of the shareholders (as by self-dealing or fraud) 
— fiduciary duty
: a duty obligating a fiduciary (as an agent or trustee) to act with loyalty and honesty and in a manner 
consistent with the best interests of the beneficiary of the fiduciary relationship (as a principal or trust 
beneficiary) 
3 : tax especially : a tax on imports 
off duty 
: not engaged in a duty a police officer who is off duty
on duty 
: engaged in a duty 

History and Etymology for duty

Anglo-French deuté indebtedness, obligation, from deu owing, due, from Old French — see due

Keep scrolling for more

More from Merriam-Webster on duty

Rhyming Dictionary: Words that rhyme with duty

Thesaurus: All synonyms and antonyms for duty

Spanish Central: Translation of duty

Nglish: Translation of duty for Spanish Speakers

Britannica English: Translation of duty for Arabic Speakers

Britannica.com: Encyclopedia article about duty

Comments on duty

What made you want to look up duty? Please tell  us where you read or heard 
it  ( including the quote, if  possible).
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